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Abstract 
 
In the conditions of changed ratio of public and private property, reduction of  the direct involvement of public 
authorities in the national economic system that's marked by dynamism, often by uncertainty and risk, sometimes 
even by hostility, making and development of market relations based on mechanisms and economic instruments is an 
imperative. The article reflects on the internal market of food products, studies the import and export of food 
products, pursuant to which the authors come up with some proposals that would change the situation on the 
domestic food market for the better. 
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INTRODUCTION 
 
To  qualify  the  transition  to  the  market 
economy  -  is  mentioned  in  the  Moldovan 
Parliament  decision  of  26  July  1990  -  as  a 
model of management and the main measure 
to the economic recovery of the country. On 
22  January  1991  our  country’s  Parliament 
provided  guarantees  and  protection  of  the 
right to private property. 
On 15 February 1991 was taken the decision 
on  the  concept  of  agricultural  reform  and 
socio-economic  development  of  the  village, 
which  meant  "performing  in  series  some 
changes in land ownership rights" in order to 
radically change economic, organizational and 
legal relations existing in village. 
However,  the  agricultural  reform  was 
conceived as a construction that was expected 
to  be  built  on  an  empty  space,  a  thing  that 
never  happened.  In  addition,  reforms  were 
made in the space mentality inherited from the 
old system, with methods and tools, at least 
doubtful.  Therefore  peasants,  getting  the 
owner right,were waiting to become rich. 
This Romantic period has passed very quickly 
and the same peasants became desperate when 
they faced with reality, especially with those 
generated by market relations, which are the 
subject of this study. 
Aspects regarding the study of food products 
market  can  be  found  in  national  and 
international research [1, 2, 3, 5]. Still, even if 
this  problem  has  been  studied,  discussed  at 
various  official  meetings  in  our  country, 
addressed at scientific sessions, presented in 
various  national  and  international 
publications, the study of the opportunities to 
the  efficiency  of  the  agricultural  market 
remains present and important in the period 
of reformation of the national economy. 
 
MATERIALS AND METHODS 
 
Some of the materials used in the research are 
national  and  international  legal  acts, 
textbooks,  monographs,  national  and 
international  conference  proceedings  and 
other publications specific to the theme. The 
study  is  performed  on  selected  data  and 
processed  by  the  authors  basedon  the 
statistical  yearbooks  of  the  Republic  of 
Moldova, Eurostat and other publications that 
have  provided  meaning  and  relevant 
explanations  in  relation  to  phenomena  or 
processes  that  are  produced  on  the  food 
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In the research were applied specific methods 
and techniques of economic investigations. 
 
RESULTS AND DISCUSSIONS 
National market for food products 
In  all  countries,  usually,  food  production  is 
addressed, primarily, to the domestic market.  
 
Table 1. Retail sales value in the national commercial units 
  1995  2000  2005  2006  2007  2008  2009  2010  2011 
Total, billion lei  2.76  6.01  11.03  13.62  16.97  21.39  19.96  25.10  33.81 
Including: 
Food products  1.27  2.74  3.61  4.29  5.49  7.09  7.06  8.05  10.17 
% of total   46.2  45.6  32.7  31.5  32.5  33.2  35.4  32.1  28.9 
From which:, fresh 
vegetables and fruits  -  -  0.9  0.7  0.9  1.0  1.3  1.4  1.5 
Meat and derivates  8.5  7.0  5.2  4.7  4.4  5.2  6.1  4.9  4.0 
Bread, pastry and 
confectionery  10.6  6.0  6.3  5.9  6.2  6.3  6.4  5.9  5.0 
Beverages   7.4  7.4  9.2  9.3  9.1  8.7  9.3  8.0  6.8 
Other food products  5.3  6.0  9.6  9.5  10.5  10.4  10.7  10.3  9.8 
Source: elaborated by the authors based on the statistical yearbooks of Moldova [7] 
 
If the value of retail sales (Table 1) through 
the national commercial units increases from 
2.76 billion lei in 1995 to 33.81 billion lei in 
2011 or 12.25 times, then the value of food 
products retailed in those years increased only 
8 times. 
The share of food products in the total of the 
retail sold products decreased from 42.6% in 
1995 to 28.9% in 2011, or by 17.3 percentage 
points. In other words, on the domestic market 
has reduced the demand for food. Moreover, 
the  demand  structure  has  changed 
considerably. 
If  in  1995  in  the  structure  of  retail  food 
products  sold  through  commercial  units 
dominated  the  bread  and  pastries  and 
confectionery (10.6%) followed by meat and 
meat products (8.5%) and alcoholic beverages 
(7.4%),  then  in  2011  structurally  dominated 
alcoholic  beverages  (6.8%),  followed  by 
bread, pastry and confectionery(5%) and meat 
and meat products (4.0%). 
Food products sales declined, mainly, at the 
expense of bread and meat, which is highly 
dangerous for any human being. 
Domestic market demand, including food, is 
limited by the number of consumers and their 
purchasing power. According to the Statistical 
Yearbook of the Republic of Moldova in 2012 
our  population  stood  at  3559,5  thousands, 
including in rural areas 2073,8 thousands or 
53.8%.  Domestic  market  demand  is 
conditioned  by  the  purchasing  power  of  the 
population. 
The  average  monthly  income  disposable  of 
the population (Table 2) increased from 185.8 
lei in 2000 to 586.6 lei or 3.6 times in 2005 
and  1444.7  lei  in  2011  or  2.54  times 
compared  with  2005.  Monthly  average 
pension in 2000 made only 45.8% of monthly 
disposable  income  in  2005  -  67.4%  and  in 
2011  respectively  -  60.5  per  cents.  In  other 
words the average monthly pension increased 
faster  relatively  to  the  disposable  monthly 
incomes of the population. 
However, is also rapidly growing the average 
monthly  value  of  the  minimum  subsistence 
level  per  person  from  766.1  lei  in  2005  to 
1503.0 lei in 2011 or about 2 times. 
The  monthly  average  disposable  income  of 
the  population  doesn’t  cover  the  minimum 
subsistence average level per one person, 
even if their report rose from 51.4% in 2001 
to 74.2% in 2005 and to 96.1% in 2011. Only 
26.2%  of  the  population’s  total,  inclusively 
13.4%  in  rural  areas,  in  2011  had  incomes 
which exceeded the disposable average level 
of  1600  lei,  in  other  words  overcame  the 
minimum  subsistence  average  level  per  one 
person.  
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Table 2. Main indicators which characterize the population’s capacity of bying 
  2000  2005  2006  2007  2008  2009  2010  2011 
Disposable  incomes  (DI) 
of the population, lei 
185.8  568.6  839.6  1018.7  1188.6  1166.1  1273.7  1444.7 
Average  monthly 
pension,(AMP) lei 
85.1  383.2  442.3  548.3  646.4  775.5  810.9  874.1 
Minimum  subsistence 
level, (MSL) lei 
-  766.1  935.1  1099.4  1368.1  1187.8  1373.4  1503.0 
DI/MSL, %  -  74.2  89.8  92.7  86.9  98.2  92.7  96.1 
AMP/MSL, %  -  50.0  47.3  49.9  47.2  65.3  59.0  58.2 
Source: elaborated by authors based on the statistical yearbooks of Moldova [7] 
 
Definitely,  both  in  urban  and  rural  areas 
dominate the expenses on food products and 
soft  drinks.  Thus,  in  2010  in  cities  food 
expenses formed 37.8%, while in rural areas, 
44.1% of the total. 
In  consequence,  our  country  that  has  a 
domestic  food  market  sufficiently  limited  is 
condemned to commercial relations with the 
oriental  and  occidental  countries,  as  well  as 
with the neighbour countries, and with those 
from  other  continents.  For  our  country 
extremely  important  becomes  the  external 
market. 
 
Export and import of the food products 
 
For  our  country  which  has  a  domestic  food 
market sufficiently limited, the important role 
should be entrusted to the external market [6]. 
However,  if  the  total  exports  (Table  3) 
increased  from  471.5  mil  USD
 
Table 3. Exports by sections, mln USD 
  2000  2005  2006  2007  2008  2009  2010  2011 
Total export   471.5  1091.2  1051.6  1341.8  1591.2  1287.5  1541.5  2216.8 
Including       agro-
food products  291.0  582.9  464.0  533.8  595.0  609.2  732.2  917.1 
From which: 
animals şianimal 
products 
22.8  17.2  16.2  13.6  10.1  9.1  27.0  38.0 
Vegetable 
products  65.9  131.9  136.5  162.9  210.1  268.4  340.7  471.0 
Fats and oils  3.9  37.8  34.9  55.3  62.9  50.7  47.6  77.5 
Food products, 
alcoholic 
beverages and soft 
drinks 
198.4  396.0  276.4  276.0  311.9  281.0  316.9  330.6 
Source: elaborated by authors based on the statistical yearbooks of Moldova [7]
 
in 2000 to 2216.8 mil USD in 2011 or by 4.7 
times, then the food products export, in the 
specified years rose only by 3.15 times. The 
share  of  originating  agro-food  products  in 
total export decreased from 61.72% in 2000 
to 41.37% in 2011, or with 20.35 percentage 
points. 
Structurally, there were made changes in the 
export  of  agricultural  products  in  the 
analized years. If in 2000 categorically (by 
68.2%)  prevailed  food  products,  alcoholic 
and  soft  drinks,  followed  by  vegetable 
products  (22.6%),  animals  and  animal 
products  (7.8%),  then  in  2011  the  largest 
share  (51.4%)  had  vegetable  products, 
followed  by  food  products,  alcoholic  and 
soft drinks (36.0%), fats and oils (8.5%). Scientific Papers  Series  Management , Economic Engineering in Agriculture  and Rural Development  
Vol. 13,   Issue  1,  2013 
PRINT  ISSN  2284-7995 ,  E-ISSN 2285-3952  
  74 
Total  import  increased  from776.4  milUSD 
in 2000 to 5191.3 mil USD (Table 4) or by 
6.7 times. With tempos slightly lower (6.3 
times) in the years of analysis increased the 
import  of  food  products,  which  caused 
reduction of agro-food products originating 
in  total  imports  from  14.1%  in  2000  to 
13.2% in 2011. 
 
Table 4. Imports by sections, mil USD 
  2000  2005  2006  2007  2008  2009  2010  2011 
Total import   776.4  2292.3  2696.2  3689.9  4898.8  3278.3  3855.3  5191.3 
Including       agro-
food products  109.6  279.6  315.6  466.0  631.3  513.7  591.4  687.8 
From which: 
animals and 
animal products 
10.7  57.2  51.9  61.7  100.3  75.3  94.7  107.8 
Vegetable 
products  25.3  65.0  72.8  150.4  166.7  132.6  168.8  199.1 
Fats and oils   2.4  9.9  11.1  16.0  20.9  16.1  19.3  25.1 
Food products 
andbeverages   71.2  147.5  179.8  237.9  343.4  289.7  308.6  355.8 
Source: elaborated by authors based on the statistical yearbooks of Moldova [7] 
The import’s structure of these products didn’t 
suffer any major changes. Therefore, both in 
2000 (with 65.0%) and in 2011 (with 51.7%) 
dominated  the  import  of  food  products, 
alcoholic  and  soft  drinks,  followed  by 
vegetable products (i.e.by 23.1 % and 28.9%) 
and animals and animal products (respectively 
9.8% and 15.7%).  
 
Table 5. Covering degree of imports by exports,% 
  2000  2005  2006  2007  2008  2009  2010  2011 
Total   60.7  47.6  39.0  36.3  32.5  39.1  40.0  42.7 
Including       agro-
food products  265.5  208.5  147.0  114.5  94.2  118.6  123.8  133.3 
From which: 
animals şianimal 
products 
213.1  30.1  31.2  22.0  10.1  6.8  28.5  35.2 
Vegetable 
products  260.5  202.9  187.5  108.3  126.0  202.4  201.8  236.6 
Fats and oils   162.5  381.8  314.4  345.6  300.9  314.9  246.6  308.8 
Food products 
andbeverages   278.6  268.5  153.7  116.0  90.8  97.0  102.7  92.9 
Source: elaborated by authors based on the statistical yearbooks of Moldova [7]
Both  for  the  national  economy  and  for  the 
agro-food  sector  of  any  state,  includingour 
country, extremely important is to be ensured 
a  balance  between  import  and  export. 
Covering  degree  of  total  imports  with  total 
exports (table 5) in 2000 made 60.7 percent, 
decreasing  to  47.6%  in  2005  and  42.7%  in 
2011. Even if exporting food products, in the 
reference  years,  exceeds  their  import,  the 
coverage degree of imports by exports of food 
products  reduces  from  265.5%  in  2000  to 
208.5% in 2005 and 133.3% in 2011. 
Least had to suffer vegetable products, degree 
coverage  of  imports  by  exports  fell  from 
260.5%  in  2000  to  236.6%  in  2011. 
Definitely,this indicator decreased in animals 
and animal products, from 213.1% in 2000 to 
35.2 percents in 2011. 
It is significant that in our country, which is 
mainly agro-economic with a significant share 
of food, alchoholicbeverages and soft drinks Scientific Papers  Series  Management , Economic Engineering in Agriculture  and Rural Development  
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the  coverage  degree  of  imports  by  exports 
decreases from 278.6% in 2000 to 92.9% in 
2011. The Republic of Moldova has reached 
to import more food, alcoholic and soft drinks 
than it exports. 
A major interest  is  the  geography of export 
that  can  be  traced  on  fruits  and  vegetables. 
We export fresh fruits and vegetables, frozen 
and processed. Their export market is oriented 
to the market of the European Union countries 
(EU) and the Commonwealth of Independent 
States (CIS). The value of exported fruit and 
vegetables to CIS countries (table6) increased 
from $ 33.3 mil USD in 2001 to $ 146.5 mil 
USD in 2010 or by 4.4 times. 
More modestly increased the amount of fruit 
and  vegetables  exported  to  the  EU  states, 
from 24.4 in 2001 to 67.9 mil $ in 2010 or by 
2.8 times. 
 
Table 6.  Export and import of fruits and vegetables, mil USD 
  2001  2005  2006  2007  2008  2009  2010 
Export 
Fruits and vegetables   - in EU states  24.4  51.5  54.9  93.8  52.6  55.6  67.9 
                              - in CIS countries  33.3  53.9  49.2  72.7  78.2  112.5  146.5 
Vegetables, plants, roots and tubers  3.2  4.8  5.7  2.6  4.0  4.1  8.8 
Including: - in EU states  0.4  2.3  1.6  0.9  0.5  0.5  0.6 
-                 - in CIS countries  2.4  1.9  2.9  1.6  2.9  3.2  8.0 
Edible fruits  24.1  60.9  64.6  92.8  85.4  125.4  167.6 
Including: - in EU states  16.5  33.5  38.0  47.0  36.1  36.8  49.2 
-                 - in CIS countries  5.1  23.1  20.3  39.2  41.6  78.2  104.7 
Preparations of vegetables, fruits  34.1  46.5  42.3  79.5  51.4  50.1  52.3 
Including: - in EU states  7.5  15.8  15.4  45.9  15.9  18.0  17.6 
-                 - in CIS countries  25.9  29.5  26.5  32,8  34.5  31.4  33.9 
Import, mil USD 
Fruits and vegetables   - in EU states  6.2  17.3  19.1  27.0  31.0  34.4  56.2 
                              - in CIS countries  1.6  6.9  9.0  13.5  13.4  12.0  11.0 
Vegetables, plants, roots and tubers  3.5  8.7  10.5  19.1  27.3  24.9  30.2 
Including: - in EU states  2.0  2.4  3.0  6.2  11.0  9.7  13.8 
-                 - in CIS countries  0.1  0.05  0.2  2.7  0.9  2.6  0.9 
Edible fruits  5.5  17.7  20.5  28.7  29.5  40.3  58.0 
Including: - in EU states  2.0  9.8  9.6  10.7  7.5  15.6  33.1 
-                 - in CIS countries  1.2  1.3  2.3  3.3  2.6  1.7  1.6 
Preparations of vegetables, fruits  2.6  13.6  14.5  20.9  30.1  20.0  22.7 
Including: - in EU states  1.8  4.9  6.5  9.6  12.2  9.2  9.0 
-                 - in CIS countries  0.2  5.6  6.5  7.4  9.9  7.8  8.4 
Source: elaborated by authors based on statistical yearbooks of Moldova  [7] 
 
Opposite  situation  was  created  to 
import.Thus,  the  fruit  and  vegetables  value 
imported from CIS countries increased from $ 
1.6 mil $ in 2001 to $ 11 mil $ in 2010 and 
gives to those imported from EU states that 
increased from 6.2 mil$ (by 3.8 times more 
than in the CIS) to 56.2 mil$ in 2010 (by 5.1 
times than in the CIS). In fact, the increase of 
imports is alarming for our country. 
If in 2001 the import of fruit and vegetables 
from CIS was as 4.8% and from the EU states 
-  2.5%  compared  to  exports,  and  7.5% 
respectively in 2010 and 82.8 percent. 
The values of exported edible fruit increased 
from $ 24.1 mil $ in 2001 to 167.6 mil $ in 
2010 or by 6.9 times. If in 2001 dominated the 
export of edible fruit in the EU states (68.5% 
of total), then in 2010 dominated their export 
to CIS countries, forming 62.5% out of total. 
Edible  fruit  imports  increased  significantly 
from $ 5.5 mil $ in 2001 to 58 mil $ in 2010 
and by 10.5 times. Dominates theedible fruit 
import from the EU thatin 2001 was by 1.7 Scientific Papers  Series  Management , Economic Engineering in Agriculture  and Rural Development  
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times, and in 2010 –by 20.7 times higher than 
that from the CIS. 
Even if the value of vegetables, plants, roots 
and tubers exported increases from 3.2 mil $ 
in 2001 to 8.8 mil USD in 2010 and by 2.75 
times, it remains insignificant. If their import 
in 2001 was almost equal to export, then in 
2010 import exceeded export by 3.4 times. It 
dominates the export of these products in CIS 
countries. 
Export of vegetables and fruit preparations for 
the  reference  years  increased  from  34.1  to 
52.3 mil$ or by 1.5 times. Their importance 
has increased respectively from 2.6 to $ 22.7 
mil $ or by 8.7 times. If prepared fruit and 
vegetable  export  is  oriented  mainly  to  EU 
countries,  then  they  are  imported  primarily 
from CIS countries. 
Certainly,  what  happens  in  domestic 
agriculture,  domestic  market,  export  and 
import  ofagro-food  products  is  caused  by 
several  factors,  among  which,  we  consider, 
determined at the moment, and arethe market 
mechanisms. 
National  market  mechanism  of  the 
agricultural products  
 
A. Administrative regulations / or direct/ that 
provide: 
a.  Standards.In  the  national  system  of 
certification  of  agricultural  products  are 
certified in accordance with the requirements 
of  European  and  international  standards 
(Guide ISO/IEC and E no. 45001 - 450013), 7 
certification bodies and 28 testing laboratories 
in various fields. It is developed the review of 
normative documents and the identification of 
standards  in  the  agroindustrial  complex 
branches. 
Efforts being made to formulate development 
programs  or  replace  them  with  national 
standards  tailored  to  European  and 
international  standards.  It  was  elaboratedthe 
National  Standard            SM-01-4  "Technical 
regulations. General principles." 
b. Technological rules.The great diversity of 
nature  brings  with  it  the  fact  that  an 
agricultural  measure  in  a  locality  may  be 
correct,  while  in  the  other,  on  the  contrary, 
wrong. Since man created general principles, 
recommendations  and  guidelines  on  how  to 
obtain  organic  agricultural  food,  extremely 
important  is  to  consider  technological 
compliance for each culture adjusted to actual 
conditions  and  vocation  skills  that 
manufacturer  shall  be  responsible  to  handle 
the rules and natural resources. 
 
B. Levers and economic instruments of market 
intervention which include:  
a. Price is a very important tool in balancing 
consumer and producer interests, which are to 
be found in the report of the selling price to 
the cost. We will pursue the influence of price 
on consumer’s and producer’s interests on the 
example  of  grapes  and  of  theproducts 
processed from them. For us, a wine andgrape 
must  exporting  country,  the  price  of 
realisation is crucial. 
Selling  price  of  grapes  in  farms  increased 
from 382 lei/tonne in 1995 (Table 7) to 1388 
lei/tonne  in  2000,  or  by  3.6  times.  Then  it 
went up to 3181 lei/tonne in 2005 or by 2.3 
times  in  comparison  with  2000  and  3258 
lei/tonne  in  2010  and  by  1.02  times  in 
comparison with 2005. 
 
Table 7. Selling prices of grapes  actually formed in agricultural enterprises, lei/tonne 
Indicators  1995  2000  2005  2006  2007  2008  2009  2010  2011 
Selling price  382  1388  3181  2754  2724  2467  1782  3258  3260 
Cost price  373  916  2410  2384  2346  2361  1809  3361  2514 
Selling  price/   
Cost price 
102.4  151.5  132.0  108.0  116.1  104.5  98.5  96.9  129.6 
Source: elaborated by authors based on the statistical yearbooks of Moldova [7]
 
In  other  words,  tempos  of  growth  of  the 
selling  price  of  grapes  in  agricultural 
enterprises have a clear tendency to decrease.  
 
The cost price of the grapes in those periods 
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noted  is  that  after  2000  the  tempos  of  cost 
price growth exceed the selling price. 
The  complex  of  vine  and  wine  develops 
normally if if the production price exceeds its 
cost. In the last years, as follows in table 7, 
has  outlined  a  dangerous  trend  of  the  costs 
and selling price report.If from 1995 till 2000 
the  report  selong  price:  cost  price  was 
increasing forming by the end of this period 
1.5 to 1, then in 2005 it was 1.3 to 1, reaching 
in 2010 to be 0.97 la 1. 
Obviously,  the  report  which  was  formed 
between  cost  and  price  can  not  provide  the 
manufacturer  profitable  activity.  It  even 
brings him to losses and bankruptcy. 
Indisputable, in such circumstances when the 
cost  price  is  bigger  than  the  selling  one, 
grapes  manufacturer  is  not  motivated, 
imposinghim to seek other work or to grub up 
the vineyards and cultivate other plants. 
External  market  price  is  influenced  by  the 
developments  taking  place  in  the  country 
which are sold vine products. 
Decaliter  price  of  exported  wine  and  grape 
must (Table 8) fell from 13.36 $ in 2009 to 
10.95$ in 2011. 
 
Table 8. Dal price of wine grapes in export and import, USD 
Indicators 
 
2009  2010  2011 
export  import  export  import  export  Import 
Wine and grape must  13.36  19.65  10.94  7.44  10.95  8.89 
Including in: - UE  17.95  9.39  16.36  6.12  14.04  8.54 
- CIS  12.98  -  10.31  2.28  10.23  - 
 - other countries  9.85  14.20  11.80  10.04  14.00  11.15 
Sparkling wine, total  24.57  10.12  21.87  6.46  23.74  7.15 
Wine from grapes, total  13.06  15.36  10.59  6.63  10.50  7.38 
Other grapes must  7.84  -  2.08  -  6.61  - 
Vermouths  and  other 
wines 
15.00  28.55  15.94  33.66  19.04  37.85 
Source: elaborated by authors based on selection from the Foreign Trade of Moldova, 2011[7] 
 
The price of a decaliterof wine exported both 
in the European Union declined from 17.95$ 
in 2009 to 14.04$ in 2011, or 21.8%, and the 
Commonwealth  of  Independent  States  -  and 
from  12.98  $  to  10.23$  or  21.2%. 
However,the  price  of  a  decaliter  wine  and 
grape  must  exported  to  EU  Member  States 
2009 was higher than in the CIS countries - 
38.3%  and  in  2011  -  37.24  percent 
respectively. 
Thus,  a  careful  selection  is  required  for  the 
export market or a range price protection that 
includes various forms of subsidies, such as, 
for  example,  payments  applied  to  export 
price.  Simultaneously,  there  can  be  applied 
other economic mechanisms as the subsidies, 
tariff protection, and others. 
b. Taxes and fees are important tools in the 
regulation of agricultural producers’ activity. 
In agriculture are applied such direct taxes as 
income  tax  and  land  tax,  which  fulfill 
regulatory and stimulation functions. Special 
fees, excises and value added fees perform the 
fiscal  function,  being  oriented  towards  the 
formation  of  incomes  in  the  budget  and  of 
extra-budgetary funds. 
A major source of the budget coming from the 
agro-food sector is the value added fee, which 
is  on  the  first  place  with  44%  in  2006  and 
59% in 2009 in the structure of the taxation 
system  of  agricultural  enterprises  (Table  9) 
and it tends to increase from 265.6 in 2006 to 
435.8 mil lei in 2009. Definitely, the income 
taxdecreased  from  17853  thousands  lei  in 
2006 to 1080 thouands lei in 2009. Land tax 
which  equals  1.5  lei  per  grand-hectare  of 
agricultural land, regardless of income level, 
in the reference years decreased slightly. 
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Table 9.Dynamics and taxation structure of agricultural enterprises, Lei thousands  
  2006  2007  2008  2009 
Income tax  17853  10317  4722  1080 
Value Added Tax  265645  343641  482281  435842 
Tax on property  4370  3733  3773  3044 
Land tax  62847  57237  65486  56435 
Income tax of the physical persons  29959  29304  31499  27085 
Fee on territorial planning  3589  3059  2813  2410 
Water fee  1380  2644  1937  1213 
Road use fee  1094  875  850  568 
Payment of social contributions  173269  144380  168546  173023 
Other taxes and fees  37845  54203  68456  40616 
Total taxes, fees and compulsory payments  597851  649393  830363  741316 
Income from sales revenue  4145300  4184200  5639300  4730000 
Share of taxes,fees and  
sales in the income from sales revenue,%  
14.4  15.5  14.7  15.67 
      Source: elaborated by authors based on the statistical yearbooks of Moldova [7]
 
The  fiscal  burden  on  agriculture  basically 
remains  at  the  same  level.  If  in  2006  the 
agricultural sector contributes with 14.4% of 
sales revenue, then in 2009 the share of taxes 
and fees formed 15.67%. 
The share of agriculture's contribution to the 
state budget is higher than the share of this 
sector in GDP, which speaks of a relatively 
high tax pressure and it obviously influences 
negatively  on  the  development  of  this  very 
important segment of the national economy. 
 
c.Subsidies are another tool that significantly 
influences the situation in agriculture. Grants, 
compensations and subsidies from the budget 
for  the  agricultural  enterprisesfrom  the 
Republic  of  Moldova  (table  10)  increased 
from 76740thousands lei in 2005 to 413354 
thousands lei in 2009 or by 5.4 times. 
On  the  rationality  of  using  the  support 
provided  to  agricultural  producers,  who  in 
2009  formed  67.8  percent  of  total  support 
depends largely the efficiency of agricultural 
holdings activity. 
 
Table 10. Grants, compensations and subsidies from the Republic of Moldova budget for 
agricultural enterprises, lei thousand 
  2005  2006  2007  2008  2009 
Total  76740  72022  357532  328623  413354 
  Including:  -  grants  for  agricultural 
production and reimbursement 
254  3214  24888  30733  18675 
Subsidizing agricultural producers  -  -  188287  200158  280265 
Compensation  of  costs  for  planting 
perennial plantations 
42588  24076  -  -  9561 
Compensation  for  loss  of  agricultural 
enterprises that have suffered from natural 
disasters 
30749  43437  41536  7465  9102 
Other grants, compensations and subsidies  -  -  102683  90267  94931 
Source: elaborated by the authors on the base of the PhD thesis in economics manuscript "Improvement of state 
regulation  of  the  agricultural  sector  of  the  Republic  of  Moldova",  developed  by  Cimpoieş  Liliana,  Chisinau, 
2011[4]. 
 
The current system of subsidizing Moldovan 
agriculture,  which  can  be  characterized  by 
reduction/  in  real  worth/  of  financial 
allocations and ad-hoc non-monetary support, 
intends  short-term  objectives  and  does  not 
reflect in any way the general objective of the 
subsidies  which  is  to  increase  agriculture 
development by correcting market failures. 
Therefore, according to the authors’ opinion, 
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support  was  intended  to  offset  expenses  for 
planting perennial plants. 
According  to  the  State  Budget  Law  for  the 
year  2012  for  development  of  agriculture 
there  are  provided  775967.8  thousands  lei, 
representing  3.5%  of  total 
expendituresprovided in  the national  budget. 
From the sum granted to the development of 
agriculture 40617.6 thousands lei (5.2%) are 
special  means  and  112561.2  thousands  lei 
(14.5%)  refers  to  projects  financed  from 
external sources. 
The allocated amounts from the public budget 
for agriculture subsidies in our country, does 
not  meet  the  demand.  In  addition,  the 
mechanisms  of  subsidies  sharing  do  not 
ensure  fairness,  and  certainly,  there  is  no 
efficient  use  of  resources  intended  for  the 
subsidization. 
 
CONCLUSIONS 
 
As a result of the study we conclude: 
1.Domestic demand, including food products, 
is  limited  by  the  number  of  consumers  and 
their purchasing power, which condemns us to 
export. 
2.Export of agro-food products is increasing 
while their share in total exports has a clear 
tendency to decrease. 
3.Import  ofagro-food  products  is  increasing 
and covering degree of imports by exports of 
agro-food  products  reduces  with  an 
accelerated speed. 
4.Enforcement  mechanisms  and  levers 
udesboth on the domestic market and on the 
export and import of agro-food products are 
not efficient enough. 
In order to change the situation on the market 
of  agro-food  products  in  our  country  we 
consider appropriate: 
1.To adjust the country's agricultural sector to 
the  market’s  demand  and  judiciously  select 
foreign markets and products with which our 
country  would  have  success  in  markets 
showing a more constant stability as the EU 
common market. 
2. To adapt mechanisms and levers applied to 
our country's agro-food products market to the 
requirements of the EU Common Agricultural 
Market as follows: 
- To  apply  the  "guaranteed  price"  which 
covers product costs and provides profit, 
the agricultural producers need to renew 
agricultural activities. When the quantity 
of agricultural products causes the price 
collapse on the market public authorities 
purchase  (buy)  from  the  agricultural 
producers  the  exces  of  products  at  a 
guaranteed  price  for  storage  and/or 
processing  and  sets  them  up  for  sale 
when  the  market  is  in  favor  of  the 
request. 
- To apply reducedVAT rateson products and 
services such as: basic food, water supply, 
agricultural products and other products and 
activities related to our country's agro-food 
sector. 
3.  In  order  to  optimize  national  agriculture 
subsidies: 
    - to stimulate theagro-food products export 
through preferential exchange rate. Every euro 
obtained  by  changing  the  ratio  of  export  is 
changed  to  the  increased  rate  with  1-2  lei 
compared with the existing one. 
  -  to  give  up  theex  ante/  before  getting 
production  support/and  ex  post  government 
intervention/after  which  the  production  is 
acquired/. The ex post type of support can be 
provided through two mechanisms: 
     a. The state subsidizes a part of the market 
price covering production costs;     
     b. The state purchases the production at the 
negotiated price but higher than the cost. The 
production  is  then  sold,  including  to  the 
processing  industry,  at  a  price  that  may  be 
lower than that paid for the farmers in order 
not  to  affect  the  purchasing  power  of  the 
population. 
   - it is subsidised the production realised on 
the  market  and  especially  on  the  foreign 
markets. 
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